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TAGS: EAID, EFIN 

SUBJ: INCREASE IN ADB LENDING RATE 

1. ECON/COUN CALLED ON M.G. KAUL, SECRETARY, MOF 
REGARDING U.S. POSITIONS ON ADB LENDING RATE INCREASE. 

GOI SUPPORT FOR FOUR POINTS DETAILED IN REFTEL WAS SOLICITED. 

2. ON INCREASING LENDING RATE, GOI WILL SUPPORT 
MANAGEMENT PROPOSAL (AND OUR POSITION) TO RAISE RATE TO 9.15. 

3. GOI WILL SUPPORT MANAGEMENT ON 10 BAISIS POINT 
MOVEMENT FOR AUTOMATIC ADJUSTMENT. KAUL FELT DIEFERENCE 
NOT SUBSTANTIAL ENOUGH TO CHANGE GOI POSITION ON THIS. 

4. THERE WAS SOME CONFUSION ON COMMITMENT CHARGE. 
ACCORDING TO INFORMATION KAUL HAD, ADB MANAGEMENT WAS 
PROPOSING CONTINUE REPEAT CONTINUE .75 PERCENT CHARGE, AND 
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TO RAISE COMMITMENT CHARGE BUT ALLOWED THAT BOTH GOVERNMENTS 
APPARENTLY WERE SUPPORTING A .75 PERCENT COMMITMENT FEE. 

5. GOI WOULD SUPPORT CONTINUANCE OF PREMIUM CHARGE FOR 
HIGHER INCOME BORROWERS AT 75 BASIS POINTS. AS A FALL 
BACK, HOWEVER, GOI WOULD PROBABLY ACCEPT 60 BASIS POINTS. 

KAUL AGREED WITH U.S. POSITION THAT A PREMIUM CHARGE FOR 
HIGHER INCOME BORROWERS SHOULD BE MAINTAINED AS A MATTER 
OF PRINCIPLE. 

SAXBE 
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